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ACTION NEA-06 

INFO OCT-01 SS-14 ISO-OO FBO-01 A-01 RSC-01 L-01 FS-01 
/026 W 

045149 

R271055Z DEC 74 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC 5950 


CONFIDENTIAL NEW DELHI 17191 
LIMDIS 

E.O. 11652: GDS 
TAGS: EFIN, ABLD, IN 
SUBJECT: PAN AVION/SHYROW 

REF: STATE 281938 

1. RAMAKRISHANA'S VERSION OF WHAT BAIJAL IS PREPARED TO DO 
(OR COULD DO) VARIES CONSIDERABLY FROM FACTS OF SITUATION. 
BAIJAL HAS MENTIONED POSSIBILITY OF SETTLEMENT INVOLVING PRO- 
VISION OF FOREIGN EXCHANGE. HE HAS ALSO, HOWEVER. STATED 
THIS QUESTION SHOULD NOT BE CONSIDERED UNTIL RBI HAS CON 
SIDERED SHYROW'S PROPOSALS FOR USE OF BLOCKED FUNDS. HE ALSO 
INDICATED THAT HE WAS THINKING OF A FOREIGN EXCHANGE SETTLE- 
MENT AT CONSIDERABLY LESS THAN RUPEE EQUIVALENT. THERE IS 
NO "GOI DECISION". 

2. THE NEXT STEP IS FOR SHYROW TO FILE WITH THE RBI AND WE 
SUGGEST THIS ADVICE BE PASSED ON TO HYDE AS IT HAD BEEN PASSED 
ON TO OTHERS HERE. WE WILL CONTINUE TO URGE FULL SETTLEMENT 
OF THE AIR FREIGHT REMITTANCES. 

3. WE STRONGLY URGE SHYROW NOT BE TOLD OF RAMAKRISHAN/ 
BAIJAL REPORT. WE ARE FAR FROM CERTAIN THAT WE WISH TO 
ASK FOR A SECOND "ONE TIME" EXCEPTION IN VIEW OF THE HISTORY 
OF THIS CASE. IN ANY CASE IT IS PREMATURE SINCE NOTHING 

CAN BE DONE UNTIL RBI HAS RECEIVED AND CONSIDERED SHYROW 
CONFIDENTIAL 
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4. LANDE WILL BE PREPARED TO DISCUSS MATTER FURTHER WITH 
ALL CONCERNED IN WASHINGTON IN MID JANUARY. 

MOYNIHAN 


CONFIDENTIAL 
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